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Special points of interest:                     

 To qualify for 100% CCA rate 

(with no half-year rule),  

computers must be  

purchased by January 31, 

2011. 
  

 RESP contribution deadline is 

December 31, 2010. 
 

 CESG Grant is 20% of RESP 

contribution to max of $500/ 

year; lifetime max $7,200 per 

qualified beneficiary. 
 

 Personal tax instalments: 

-  December 15, 2010 

-  March 15, 2011 

-  June 15, 2011 

-  September 15, 2011 

“One of the secrets 

in life is to make 

stepping stones out 

of stumbling blocks.” 
       - Jack Penn 

We are coming to the end of 
another year, and now is the time to 
make use of any last-minute tax 
planning tools to minimize current 
taxes.   

An often under-utilized tax 
planning strategy, possibly because it 
is not understood by many, is the 
donation of publicly-traded securities.  
A gift of publicly-traded securities is a 
very effective way to give to charity.  
The tax treatment to the individual is 
favourable, and the charity can decide 
whether to hold or sell the security. 

When you dispose of securities, 
you must pay tax on 50% of the 
capital gain (fair market value at the 
time of transfer, less adjusted cost 
base, which is usually your original 
cost).  Effective May 1, 2006, when 
you donate publicly-traded securities, 
the capital gain, that would otherwise 
be taxable, is not included in income.  
This means that there is no tax to the 
individual on the transfer to the 
charity and the individual receives a 
donation tax receipt for the full value 
of the security at the time of transfer, 
which can be claimed on the 
individual’s personal tax return. 

If you hold publicly-traded 
securities that have increased in value 
since you purchased them, and you are 
considering making a donation to a 
charity, you should look at donating 
those securities instead of selling the 
security and donating the net cash 
proceeds.  For example, if you have a 
security worth $10,000, which you 

originally purchased for $2,000, and 
you were to sell this security, 
assuming a tax rate of 50%, you 
would pay tax on the sale of 
approximately $2,000 ($8,000 capital 
gain x 50% taxable x 50% tax rate).  
You would be left with $8,000 to 
donate to the charity, which would 
result in a tax credit of $3,720 (46.5% 
on donations in Nova Scotia).  This 
will offset your taxes on the capital 
gain of $2,000, leaving you with a 
credit of $1,720 to be used against 
taxes on other income.   

Instead, if you were to donate the 
security to charity, your taxes on the 
transfer would be eliminated, giving 
you a donation receipt for the full 
$10,000 value of the security, which 
would result in a tax credit of $4,650, 
representing additional tax savings of 
$2,930 ($1,720 net credit vs. $4,650).   

In order to use a donation to 
reduce your current year taxes, it must 
be received by the charity by 
December 31st.  If you cannot use all 
of the donation tax credit in the 
current year, you can carry it forward 
for five years.  You can make a 
difference by funding a charity you 
care about, while also helping to 
minimize your own personal taxes. 
 

 

 

 

End of Year Tax Planning – Donations Misunderstood 
(Donating Publicly-Traded Securities) 
 

Krysta L. Adamski, CA, Senior Tax Manager, WBLI Chartered Accountants, Bedford, NS, 

DFK Affiliate Firm 
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Some Housekeeping Suggestions for Family Trusts 
 

Jeff Saunders, BBA, CA, Tax Partner, Teed Saunders Doyle & Co., Fredericton, NB, DFK Affiliate Firm 

As the weather turns cold and the end of the 
year approaches, this may be a good time to take 
care of a few housekeeping items related to family 
trusts.  Taking some time now to ensure that the 
trust’s books and records are in proper order may 
help prevent problems now and in the future.  As 
an added incentive to undertake this housekeeping 
now, there have been reports that the Canada 
Revenue Agency is turning increased attention 
towards family trusts and is increasing the number 
of audits in this area. 

Maintaining proper documentation is one of 
the key items that should be reviewed.  Proper 
accounting records must be maintained, and 
minutes of meetings of the trustees must be kept.  
The trust must also keep proper documents to 
support any amounts paid by the trust on behalf of 
beneficiaries.  For example, in many family trusts, 
the parents are the trustees and their children are 
beneficiaries.  If the trust pays expenses on behalf 
of the children, there must be proper support for 
the expenditure to provide proof that the 
expenditure was for the benefit of the child and 
not the parents.  Lack of proper supporting 
documentation of these payments could lead to 
taxes being assessed to the trust and/or the parents. 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Many trusts make distributions to beneficiaries 

by issuing promissory notes.  In effect, the trust 
allocates income to the beneficiaries and incurs a 
liability to pay these amounts to the beneficiaries 
in the future.  These promissory notes should be 
reviewed with the trust’s tax and legal advisors to 
ensure that they continue to be enforceable. 

Another item of concern is the so-called “21 
Year Rule.”  On the 21st anniversary of the 
creation of the trust (and every 21 years 
thereafter), the family trust will be deemed to have 
disposed of its capital property and certain other 
properties at fair market value.  This deemed 
disposition could result in significant tax 
consequences.  Proper planning in advance of the 
21st anniversary can help minimize or eliminate 
these tax consequences; therefore, the original 
trust document should be reviewed to determine 
when the trust was created and, consequently, the 
date of the 21st anniversary. 

A quick review of these few items with your 
tax and legal advisors now could provide insight 
into possible deficiencies in the trust’s record 
keeping that need to be corrected.  It could also 
raise possible tax problems to be addressed or tax 
planning opportunities that are available.  As 
always, it is better to be proactive in reviewing tax 
matters before problems arise. 
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Income Tax Pointers for Landlords 
 
Pat Day, CA, CFP, TEP, Partner, Ginsberg Gluzman Fage & Levitz, LLP, Chartered Accountants, Ottawa, ON, DFK Affiliate Firm  

 
 

 

Landlords often question which 

property repairs should be 

deducted for income tax purposes 

and which should be capitalized.   

We are frequently asked to provide some 
pointers that would be helpful to landlords when 
preparing their income tax returns.  In general, 
many smaller landlords do not consider 
themselves business owners and, perhaps, miss 
out on claiming some of the available 
deductions, such as claiming the costs related to 
earning the income on their rental property. 

 
 
 
 
 
 
 
 
 
 
 
 
For instance, if the landlord’s office is 

located in their home, a portion of the household 
expenses can be claimed; however, the home 
office area must be used exclusively for that 
purpose.  The portion of the expenses allowed is 
based on the square footage of the office, 
relative to the square footage of rest of the 
house.  Expenses that can be claimed include 
maintenance, utilities, mortgage interest, and 
property taxes.  Capital cost allowance (i.e., 
depreciation for tax purposes) should not be 
claimed, since this would impact the landlord’s 
ability to use their principal residence exemption 
when they sell their house. 

At the end of each year, landlords often 
question which property repairs should be 
deducted for income tax purposes and which 
should be capitalized.  Although there is no clear
-cut rule on this, generally any improvement or 
repair that extends the useful life of the property 
should be capitalized.  Routine maintenance, 
such as painting, carpet replacement, and repairs 
should be expensed.  Examples of items the 
Canada Revenue Agency usually considers 

should be capitalized and added to the cost of 
the building are new roofs, windows, and air 
conditioning systems.  To reduce landlord’s 
concerns, care should be taken as to how items 
are described on invoices, as well as how they 
are classified in their accounting records. 

Vehicle expenses for visiting the rental 
properties and other related trips, such as gas, 
insurance, maintenance, and the capital cost 
allowance on the vehicle, should be claimed as 
business travel.  It is also important to maintain 
a mileage log for such travel (see our article on 
Odotrack on page 4).  Landlords can also deduct 
the cost of subscriptions to magazines and 
newsletters required to keep them current on 
market conditions, as well as business meals 
with people in the real estate industry.  (Note 
that meals and entertainment are only 50% 
deductible for tax purposes.) 

There have been some changes in capital 
cost allowance rates for buildings.  If you buy a 
non-residential building after March 19, 2007, 
you can choose to have the building depreciated 
at a rate of 6% instead of 4%.  This rate change 
was not well publicized, so commercial 
landlords should make sure they take advantage 
of it.    

Generally, we would suggest that landlords 
receive some professional advice before 
preparing their income tax returns.  After all, 
fees for professional advice are deductible!  
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THE INFORMATION PROVIDED IN THIS PUBLICATION IS INTENDED FOR GENERAL PURPOSES ONLY.  CARE HAS BEEN TAKEN TO ENSURE THE INFORMATION HEREIN IS ACCURATE; 
HOWEVER, NO REPRESENTATION IS MADE AS TO THE ACCURACY THEREOF.  THE INFORMATION SHOULD NOT BE RELIED UPON TO REPLACE SPECIFIC PROFESSIONAL ADVICE. 

Simplified Mileage Tracking with Odotrack 
 

Brian Mathews, CA, Ginsberg Gluzman Fage & Levitz, LLP, Chartered Accountants, Ottawa, ON, DFK Affiliate Firm 

 I recently tested the Odotrack, a mileage tracking 
device that uses GPS technology and an online software 
package to track business and personal use of a 
motorized vehicle and create detailed reports that can be 
used for management and tax reporting purposes.   
 After charging the unit, I simply plugged the 
Odotrack device into my car power adapter, pressed a 
button, and drove to work.  Once there, I checked my 
account online and saw that the mileage information had 
already been uploaded to its servers and correctly 
identified my starting and ending addresses with precise 
detail (including an illustrative map detailing the route). 
 I continued to drive using the Odotrack, which 
required no action on my part other than to indicate 
whether trips were for business or personal use, and 
verify this information periodically in Odotrack’s online 
reporting software.  The reporting package also allowed 
me to enter and track my operating expenses, calculate 
mileage allowances for reimbursement purposes, and 
create detailed and accurate tax filing information to use 
when preparing my income tax return.   
 I expressed my initial concern to the Odotrack 
representative that I could obtain the same information 
from similar devices or a cell phone application at a 
much lower cost; however, he was quick to point out 
several advantages to the Odotrack product.  The device 

boasts convenience, in the sense that virtually no data 
entry or data transfer is required, and practicality, as it is 
always in your vehicle and cannot be easily forgotten or 
misplaced.  More importantly, cell phones or other 
external devices could be lost or damaged, and since the 
Odotrack immediately uploads your data to a secure 
server, the threat of data loss is significantly reduced. 
 Overall, I found the Odotrack device very useful and 
would recommend it to employees or business owners 
who make significant business use of their personal 
vehicle.  I would also recommend it to employers who 
extend company vehicles to employees for personal use. 
 Odotrack is offering a $100.00 discount to all clients 
and contacts affiliated with DFK Canada.  Simply call 
Susan Scott at 1-888-375-3953 and mention that you are 
a DFK Canada affiliated client or contact to get the 
discount.  Other benefits include: free shipping, a $50.00 
Cash Back for each referral; and an easy payment plan.   
 More information is available on their website at 
www.odotrack.ca; however, Susan would be pleased to 
answer any further questions you may have regarding 
this device.   


